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Discussion Post: Fraud Versus. Ethics
[bookmark: _GoBack]The article “Fraud Versus Ethics” authored by Ryan, Bottiglieri, and Kroleski examines the case of companies backdating the stock options of their employees. The authors explain that in the past five years, the Securities and Exchange Commission (SEC) has undertaken investigations on over 140 firms over the allegations of backdating the grant dates of their employee stock options. This practice, according to Ryan et al. (2008), has resulted in huge financial losses to the company’s stockholders. The backdating practice that many companies have been indulged in is not only illegal but also unethical in the business context (Ryan et al., 2008). 
In support of their main topic issue, the authors rely on case studies of the companies involved in unethical practices, court cases, as well as journal articles on the topic. While relating the concept of fraud and business, the Ryan et al. (2008) rely on the fraud models such as Loebbecke, Eining and Willingham’s model of 1989, which proposes a causal framework which highlights the management of fraud. The authors further rely on the committee reports like the COSO report of 1999 to explain the range of activities involved in fraud. 
Some of the court cases used by the authors to explain the criminal issues and civil issues involved in fraud include the shareholder derivative suit which involved Zoran Corporation in June 2007 (civil case) and in the case of United States of America vs. Gregory L. Reyes in August 2007 (criminal case). In both cases, the authors used qualitative data, which described the unethical practices of fraud by the different companies in the United States that were involved in backdating violations. 
The authors have organized their information in a logical and clear manner starting by introducing the topic by providing the overview of the problem. Further, the authors discuss the ethical theories related to the act of backdating stock options. Some of the theories discussed include the deontology, utilitarian, and Machiavellianism theories (Ryan et al., 2008). The authors use these theories to analyze how backdating practices are unethical to the business. After discussing the concepts related to backdating of stock options, the authors highlight some of the companies involved in the unethical practice such as Broadcom Corporation, Altera Corporation, Rambus, KLA-Tencor Corporation, and Nvidia Corporation (Ryan et al., 2008). 
The referencing materials that are incorporated in the article were well documented and effectively supported the authors’ argument. Each section of the article highlighted different points that were supported by credible information from reliable sources such as journal articles, government committee reports, and court cases. A total of 18 sources were used together with one website to support the authors’ argument on fraud practices and how they are related to organizational ethical behavior. Each of the referencing sources supported the argument. For example, while describing the criminal court case that is related to the unethical fraud practice of backdating the stock options, the authors selected the relevant and most recent cases relevant to the study. The research was published in 2009 and the court case used in explaining the criminality aspect, the Zoran Corporation derivative litigation, was decided in August 2007.
In overall, I think that the authors presented a strong research topic with credible and enough supporting evidence. Each section highlighted and discussed in the article is supported with reliable and relevant evidence. For example, when discussing the criminal and civil cases, the authors used court cases as evidence to make their argument. The same applies to the theories on ethics where he relied on sources on the early theorists like Kant (1959) to explain the ethical theories and their relationship to the topic.
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